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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
 

YEAR ENDED 31 DECEMBER 2023 
 

 
             
          
 Note 2023                  2022 
  $     $    
 
REVENUE 6 501,887,948 469,200,710 
  
Other operating income 7 57,991,938  36,704,160 
 
Credit impairment losses  (  17,142,977) (         22,122) 
  
  542,736,909 505,882,748 
  
  
Administrative and other expenses (280,291,212) (280,506,168)  
Selling expenses (133,394,745) (146,036,941) 
  
 8 (413,685,957) (426,543,109) 
  
OPERATING PROFIT  129,050,952 79,339,639 
  
Finance costs 9 (   4,982,312) (    3,922,701) 
   
PROFIT BEFORE TAXATION  124,068,640 75,416,938 
  
 
Taxation  11 (       608,084)     2,568,432 
  
 
NET PROFIT FOR THE YEAR, BEING TOTAL 
 COMPREHENSIVE INCOME  123,460,556   77,985,370  
 
EARNINGS PER STOCK UNIT 12                           $0.47           $0.30  
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CARIBBEAN ASSURANCE BROKERS LIMITED 
 

STATEMENT OF CHANGES IN EQUITY 
 

YEAR ENDED 31 DECEMBER 2023 
 
 
 
     Share   Capital    Retained            
 Note Capital  Reserve Earnings      Total       
   $         $      $     $       
                    
 
BALANCE AT 31 DECEMBER 2021 137,589,247 48,424,370 202,523,164   388,536,781 
 
TRANSACTION WITH OWNERS 
Dividend paid 25         -         -       .(    3,359,990) (   3,359,990) 
 
TOTAL COMPREHENSIVE INCOME 
Net profit                   -        .         -       .   77,985,370   77,985,370 
   
BALANCE AT 31 DECEMBER 2022 137,589,247 48,424,370   277,148,544  463,162,161 
 
TRANSACTION WITH OWNERS 
Dividend paid 25        -         -       .(    7,008,750) (   7,008,750) 
 
TOTAL COMPREHENSIVE INCOME 
Net profit                         -        .         -        123,460,556 123,460,556            
 
BALANCE AT 31 DECEMBER 2023 137,589,247 48,424,370 393,600,350 579,613,967
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CARIBBEAN ASSURANCE BROKERS LIMITED 
 

STATEMENT OF CASH FLOWS 
 

YEAR ENDED 31 DECEMBER 2023 
 

            

                      2023                      2022     

        Note                 $                         $     

CASH FLOWS FROM OPERATING ACTIVITIES: 

    Net profit 123,460,556 77,985,370   
    Items not affecting cash resources: 
      Exchange gain on foreign balances (   3,927,866) 85,498  
      Amortisation of right-of-use asset 16 1,072,668 5,659,155 
      Gain on derecognition of lease liability   (   1,278,433) -           
      Depreciation 13     10,771,567  10,649,765  
      Amortisation 9,270,784 -         

Loss on disposal of property, plant and  
        equipment -        76,487  
      Interest income  7 (   9,335,550) (    3,492,502)  

Interest expense  9 3,985,114 1,862,908  
      Interest expense on lease liabilities 16(b) 997,198 2,059,793  
      Taxation expense 11(a)       608,084 (    2,568,432) 
     

  135,624,122  92,318,042 

Changes in operating assets and liabilities: 

      Receivables (213,903,004) (  32,856,061)  

Payables     217,962,286 23,079,456 

Taxation recoverable (        31,474)          43,898  

   

  Cash provided by operating activities  139,651,930    82,585,335 

      

  CASH FLOWS FROM INVESTING ACTIVITIES: 
 Interest received 9,335,550 3,492,502 
      Proceeds from sale of property, plant and equipment -         11,000  
 Purchase of property, plant and equipment 13 (    5,709,648) (    7,655,061) 
 Purchase of intangible assets 14 (  37,818,225) -         
 Net movements in investments  (  63,916,968)           -        . 
 

  Cash used in investing activities (  98,109,291) (    4,151,559)  

  

  CASH FLOWS FROM FINANCING ACTIVITIES: 

    Interest paid on lease liabilities  (       997,198) (    2,059,793)  

    Interest paid (    3,811,920) (    1,862,908)  

    Principal paid on lease liabilities (       468,368) (    5,707,081)  

    Loan repayments 19(c) (  21,141,502) (  30,849,916) 

    Loan proceeds 19(c) 25,651,928 21,141,502    

    Dividend paid      (    7,008,750) (    3,359,990)       

   

  Cash used in financing activities (    7,775,810) (  22,698,186)  

 

INCREASE IN CASH AND CASH EQUIVALENTS 33,766,829 55,735,590  
Effects of exchange rate translation on cash and  
    cash equivalents     4,007,289  (   2,629,037) 
 
 37,774,118 53,106,553  

Cash and cash equivalents at beginning of year  254,664,449 201,557,896 

 

CASH AND CASH EQUIVALENTS AT END OF YEAR  19 292,438,567 254,664,449 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
1. IDENTIFICATION AND PRINCIPAL ACTIVITIES: 
 

(a) Caribbean Assurance Brokers Limited is a limited liability company incorporated and 
domiciled in Jamaica and is regulated by the Financial Services Commission of Jamaica.  
The registered office of the company is 94d Old Hope Road, Kingston 6, St. Andrew, 
Jamaica.  

 
(b) The principal activity of the company is to search the insurance market place for a 

company in which to place the insured’s business for the lowest cost to the insured. 
 
(c) The company’s shares were listed on the Junior Market of Jamaica Stock Exchange on 9 

March 2020. 
 
2. REPORTING CURRENCY: 

 
Items included in the financial statements of the company are measured using the currency of 
the primary economic environment in which the company operates (‘the functional 
currency’).  These financial statements are presented in Jamaican dollars, which is considered 
the company’s functional and presentation currency.  
 

3. MATERIAL ACCOUNTING POLICIES: 
  

The principal accounting policies applied in the preparation of these financial statements are 
set out below.  The policies have been consistently applied to all the years presented.  Where 
necessary, amounts have been reclassified to conform to current year presentation. 

 
(a) Basis of preparation  

 
These financial statements have been prepared in accordance with International 
Financial Reporting Standards and International Accounting Standards as issued by the 
International Accounting Standards Board (IASB) and Interpretations (collectively IFRS 
Accounting Standards), and have been prepared under the historical cost convention 
and modified by the revaluation of certain property, plant and equipment that are 
measured at revalued amounts. They are also prepared in accordance with 
requirements of the Jamaican Companies Act. 
 
The preparation of financial statements in conformity with IFRS Accounting Standards 
requires the use of certain critical accounting estimates.  It also requires management 
to exercise its judgement in the process of applying the company’s accounting policies.  
Although these estimates are based on management’s best knowledge of current events 
and action, actual results could differ from those estimates.  The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates 
are significant to the financial statements, are disclosed in Note 4. 
 
New, revised and amended standards and interpretations that became effective 
during the year 
 
Certain new standards, interpretations and amendments to existing standards have been 
published that became effective during the current financial year. The company has 
assessed the relevance of all such new standards, interpretations and amendments and 
has concluded that the following are immediately relevant to its operations. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(a) Basis of preparation (cont’d)  
 
New, revised and amended standards and interpretations that became effective 
during the year (cont’d) 
 
The company has adopted the following new and amended standards and 
interpretations as of 1 January 2023: 

 

Narrow scope amendments to IAS 1, ‘Practice Statement 2 and IAS 8, (effective 

for accounting periods beginning on or after 1 January 2023). The IASB amended 

IAS 1 Presentation of Financial Statements to require entities to disclose their 

material rather than significant accounting policies. The amendments define what is 

‘material accounting policy information’ (being information that, when considered 

together with other information included in an entity’s financial statements, can 

reasonably be expected to influence decisions that the primary users of general 

purpose financial statements make on the basis of those financial statements) and 

explain how to identify when accounting policy information is material. They further 

clarify that immaterial accounting policy information does not need to be disclosed. 

 

The amendments aim to improve accounting policy disclosures and to help users of 

the financial statements to distinguish between changes in accounting estimates and 

changes in accounting policies.  

 
Amendment to IAS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’, 
(effective for accounting periods beginning on or after 1 January 2023). This 
amendment clarifies that the direct costs of fulfilling a contract include both the 
incremental costs of fulfilling the contract and an allocation of other costs directly 
related to fulfilling contracts. Before recognising a separate provision for an onerous 
contract, the entity recognises any impairment loss that has occurred on assets used 
in fulfilling the contract.  
 
Amendments to IAS 12, Income Taxes (effective for periods beginning on or after 
1 January 2023). The main change in Deferred Tax related to Assets and Liabilities 
arising from a Single Transaction (Amendments to IAS 12) is an exemption from 
the initial recognition exemption provided in IAS 12.15(b) and IAS 12.24. 
Accordingly, the initial recognition exemption does not apply to transactions in 
which equal amounts of deductible and taxable temporary differences arise on 
initial recognition. This is also explained in the newly inserted paragraph IAS 12.22A. 

 
The adoption of these amendments did not have a significant impact on the company. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(a) Basis of preparation (cont’d)  
 

New standards, amendments and interpretations not yet effective and not early 
adopted 
 
The following amendments to standards which are not effective and have not been 
adopted early in these financial statements will or may have an effect on the 
company’s financial statements. 
 

Amendments to IAS 1, ‘Presentation of Financial Statements’ on Classification of 
Liabilities (effective for accounting periods beginning on or after 1 January 2024).  
These narrow-scope amendments to IAS 1, ‘Presentation of Financial Statements’, 
clarify that liabilities are classified as either current or non-current, depending on the 
rights that exist at the end of the reporting period. Classification is unaffected by the 
expectation of the entity or events after the reporting date (for example, the receipt 
of a waiver or a breach of covenant). The amendment also clarities what IAS 1 means 
when it refers to the ‘settlement’ of a liability.  

 

Amendments to IAS 1, ‘Non-current Liabilities with Covenants’, (deferred until 

accounting periods starting not earlier than 1 January 2024). These clarify how 

conditions with which an entity must comply within twelve months after the 

reporting period affect the classification of a liability. The amendments also aim to 

improve information an entity provides related to liabilities subject to these 

conditions. The adoption of these amendments is not expected to have a significant 

impact on the company.  

 

There are no other IFRS or IFRIC interpretations that are not yet effective that 

would be expected to have a material impact on the company. 

 
(b)    Foreign currency translation  
 

Foreign currency transactions are accounted for at the exchange rates prevailing at the 
dates of the transactions. 
 
Monetary items denominated in foreign currency are translated to Jamaican dollars 
using the closing rate as at the reporting date.   
 
Exchange differences arising from the settlement of transactions at rates different 
from those at the dates of the transactions and unrealized foreign exchange 
differences on unsettled foreign currency monetary assets and liabilities are recognized 
in profit or loss.   
 

(c) Property, plant and equipment  
 

Items of property, plant and equipment are recorded at historical cost, except for 
freehold land and buildings which was measured at valuation, less accumulated 
depreciation and impairment losses (deemed cost). Historical cost includes expenditure 
that is directly attributable to the acquisition of the items. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(c) Property, plant and equipment (cont’d) 
 

Subsequent costs are included in the asset’s carrying amount or recognized as a 
separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the company and the cost of the item can be 
measured reliably. The carrying amount of any replaced part is derecognized. All other 
repairs and maintenance are charged to profit or loss during the financial period in 
which they are incurred. 
 
Depreciation is calculated on the straight line basis at such rates as will write off the 
carrying value of the assets over the period of their expected useful lives. The 
expected useful lives of property, plant and equipment are as follows: 
 
 Building     40 years 

   Leasehold improvements   4 and 10 years 
   Office equipment   4 years 
   Furniture and fixtures    10 years 
   Motor vehicles    5 years      
   

Gains and losses on disposal of property, plant and equipment are determined by 
reference to their carrying amounts and are taken into account in determining profit or 
loss. 

  
The assets’ residual values and useful lives are reviewed and adjusted if appropriate, 
at each reporting date. 
 

(d) Impairment of non-current assets  
 

Property, plant and equipment and other non-current assets are reviewed for 
impairment losses whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable.  An impairment loss is recognized for the 
amount by which the carrying amount of the asset exceeds its recoverable amount, 
which is the greater of an asset’s net selling price and value in use.  For the purpose of 
assessing impairment, assets are grouped at the lowest level for which there are 
separately identified cash flows.  Non financial assets other than goodwill that suffered 
an impairment are reviewed for possible reversal of the impairment at each reporting 
date. 
 

(e) Financial instruments  
 

A financial instrument is any contract that gives rise to both a financial asset in one 
entity and a financial liability or equity instrument in another entity. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D) 

 
(e) Financial instruments (cont’d) 

 
Financial assets 
 
(i) Recognition and derecognition  

 
Financial assets are initially recognised on the settlement date, which is the 
date that an asset is delivered to the company. This includes regular 
purchases of financial assets that require delivery of assets within the time 
frame generally established by regulation or convention in the market place. 

 

The company derecognises a financial asset when the contractual rights to 

the cash flows from the asset expire, or it transfers the rights to receive 

the contractual cash flows in a transaction in which substantially all of the 

risks and rewards of ownership of the financial asset are transferred, or it 

neither transfers nor retains all or substantially all the risks and rewards of 

ownership and does not retain control over the transferred asset. Any 

interest in such de-recognised financial assets that is created or retained 

by the company is recognised as a separate asset or liability.  

 
(ii) Classification  

 
The company classifies all its of financial instruments at initial recognition 
based on their contractual terms and the business model for managing the 
instruments. Financial instruments are initially measured at their fair value, 
except in the case of financial assets recorded at FVPL, transaction costs are 
added to, or subtracted from, this amount.  

 

The company classifies its financial assets as those measured at amortised 
cost. 
 

(iii) Measurement category 
 

Amortised cost 
 
These assets arise principally from the provision of services to clients (eg. trade 
receivables), but also incorporate other types of financial assets where the 
objective is to hold these assets in order to collect contractual cash flows and 
the contractual cash flows are solely payments of principal and interest (SPPI). 
They are initially recognized at fair value plus transaction costs that are 
directly attributed to their acquisition or issue and are subsequently carried at 
amortised cost using the effective interest rate method, less provision for 
impairment.  
 
The company’s financial assets measured at amortised cost comprise 
investments, cash and cash equivalents and receivables in the statement of 
financial position. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
   
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

 
(e) Financial instruments (cont’d) 
 

Financial assets (cont’d) 

 
(iii) Measurement category (cont’d) 

 
Amortised cost (cont’d) 

 
Cash and cash equivalents are carried in the statement of financial position at 
cost. For the purposes of the cash flow statement, cash and cash equivalents 
comprise cash at bank and in hand and short term deposits with original 
maturity of three months or less. 

 
(iv) Impairment 
 

Impairment provisions for trade receivables are recognized based on the 
simplified approach within IFRS 9 using a provision matrix in the determination 
of the lifetime expected credit losses (ECL). 
 
During this process the probability of the non-payment of the trade receivables 
is assessed by taking into consideration historical rates of default for each 
segment of trade receivables as well as the estimated impact of forward 
looking information. This probability is then multiplied by the amount of the 
expected loss arising from default to determine the lifetime ECL for the trade 
receivables. For trade receivables which are reported net, such provisions are 
recorded in a separate provision account with the loss being recognized within 
the statement of profit and loss. On confirmation that the trade receivable will 
not be collectable, the gross carrying value of the asset is written off against 
the associated provision. 
 
The company assesses at each reporting date whether there is objective 
evidence that a financial asset as a group of financial assets is impaired. 
 

Financial liabilities 
 

The company’s financial liabilities are initially measured at fair value, net of 
transaction costs, and are subsequently measured at amortised cost using the effective 
interest method.  At the reporting date, the following items were classified as financial 
liabilities: loans, lease liability and trade payables.  
 
The company derecognizes a financial liability when its contractual obligation expire or 
are discharged or cancelled. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
   
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

 
(f) Borrowings  

 
Borrowings are recognized initially at the proceeds received, net of transaction costs 
incurred.  Borrowings are subsequently stated at amortised cost using the effective 
yield method.  Any difference between proceeds, net of transaction costs, and the 
redemption value is recognized in profit or loss over the period of the borrowings. 
 

(g) Current and deferred income taxes  
 

Current tax charges are based on taxable profits for the year, which differ from the 
profit before tax reported because taxable profits exclude items that are taxable or 
deductible in other years, and items that are never taxable or deductible.  The 
company’s liability for current tax is calculated at tax rates that have been enacted at 
the reporting date. 

 
Deferred tax is the tax that is expected to be paid or recovered on differences between 
the carrying amounts of assets and liabilities and the corresponding tax bases.  
Deferred income tax is provided in full, using the liability method, on temporary 
differences arising between the tax bases of assets and liabilities and their carrying 
amounts in the financial statements.  Deferred income tax is determined using tax 
rates that have been enacted or substantially enacted by the reporting date and are 
expected to apply when the related deferred income tax asset is realized or the 
deferred income tax liability is settled. 
 
Deferred tax assets are recognized to the extent that it is probable that future taxable 
profit will be available against which the temporary differences can be utilized. 
 
Deferred tax is charged or credited to profit or loss, except where it relates to items 
charged or credited to other comprehensive income or equity, in which case deferred 
tax is also dealt with in other comprehensive income or equity.   
 

(h)  Revenue recognition  
 

Commission income is recognized in the statement of comprehensive income on the 
effective commencement or renewal dates of the related policies. Commission is 
decreased by any cancellation of policies by principals with a corresponding reversal of 
commission earned. 
 
Interest income 
 
Interest income is recognized in the statement of comprehensive income using the 
effective interest method. The ‘effective interest rate’ is the rate that exactly 
discounts the estimated future cash receipts through the expected life of the financial 
instruments to its gross carrying amount. 
 
When calculating the effective interest rate for financial instruments, the company 
estimates future cash flows considering all contractual terms of the financial 
instrument. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

 
(i) Leases  
 

All leases are accounted for by recognising a right-of-use asset and a lease liability 
except for: 
 
• Leases of low value assets; and 

• Leases with a duration of 12 months or less. 
 

Lease liabilities are measured at the present value of the contractual payments due to 
the lessor over the lease term, with the discount rate determined by reference to the 
rate inherent in the lease unless (as is typically the case) this is not readily 
determinable, in which case the company's incremental borrowing rate on 
commencement of the lease is used. Variable lease payments are only included in the 
measurement of the lease liability if they depend on an index or rate. In such cases, 
the initial measurement of the lease liability assumes the variable element will remain 
unchanged throughout the lease term. Other variable lease payments are expensed in 
the period to which they relate. 

 
On initial recognition, the carrying value of the lease liability also includes: 
 

• amounts expected to be payable under any residual value guarantee; 

• the exercise price of any purchase option granted in favour of the company if it 
is reasonably certain to assess that option; 

• any penalties payable for terminating the lease, if the term of the lease has been 
estimated on the basis of termination option being exercised. 
 

Right-of-use assets are initially measured at the amount of the lease liability, reduced 
for any lease incentives received, and increased for: 
 

• lease payments made at or before commencement of the lease; 
• initial direct costs incurred; and 
• the amount of any provision recognised where the company is contractually 

required to dismantle, remove or restore the leased asset. 
 

Subsequent to initial measurement, lease liabilities increase as a result of interest 
charged at a constant rate on the balance outstanding and are reduced for lease 
payments made. Right-of-use assets are amortised on a straight-line basis over the 
remaining term of the lease or over the remaining economic life of the asset if, rarely, 
this is judged to be shorter than the lease term. 
 
When the company revises its estimate of the term of any lease (because, for example, 
it re-assesses the probability of a lessee extension or termination option being 
exercised), it adjusts the carrying amount of the lease liability to reflect the payments 
to make over the revised term, which are discounted at the same discount rate that 
applied on lease commencement. The carrying value of lease liabilities is similarly 
revised when the variable element of future payments dependent on a rate or index is 
revised. In both cases an equivalent adjustment is made to the carrying value of the 
right-of-use asset, with the revised carrying amount being amortised over the 
remaining (revised) lease term. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 

 
(i) Leases (cont’d) 
 

When the company renegotiates the contractual terms of a lease with the lessor, the 
accounting depends on the nature of the modification: 
 

• if the renegotiation results in one or more additional assets being leased for an 
amount commensurate with the standalone price for the additional rights-of-use 
obtained, the modification is accounted for as a separate lease in accordance with 
the above policy; 
 

• in all other cases where the renegotiation increases the scope of the lease (whether 
that is an extension to the lease term, or one or more additional assets being 
leased), the lease liability is remeasured using the discount rate applicable on the 
modification date, with the right-of-use asset being adjusted by the same amount; 
 

• if the renegotiation results in a decrease in the scope of the lease, both the carrying 
amount of the lease liability and right-of-use asset are reduced by the same 
proportion to reflect the partial of full termination of the lease with any difference 
recognised in profit or loss. The lease liability is then further adjusted to ensure its 
carrying amount reflects the amount of the renegotiated payments over the 
renegotiated term, with the modified lease payments discounted at the rate 
applicable on the modification date. The right-of-use asset is adjusted by the same 
amount. 

 
For contracts that both convey a right to the company to use an identified asset and 
require services to be provided to the company by the lessor, the company has elected to 
account for the entire contract as a lease, i.e. it does not allocate any amount of the 
contractual payments to, and account separately for, any services provided by the 
supplier as part of the contract. 
 
Nature of leasing activities (in the capacity as lessee) 
 
The periodic payment is fixed over the lease term. The company leased motor vehicles. 
Leases of motor vehicles comprise only fixed payments over the lease terms. 
 
As lessor 
 
When assets are sold under a finance lease, the present value of the lease payments is 
recognised as a receivable. The difference between the gross receivable and the present 
value of the receivable is recognised as unearned income. Lease income is recognised over 
the term of the lease so as to reflect a constant periodic rate of return. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
3. MATERIAL ACCOUNTING POLICIES (CONT’D): 
 

(j) Dividend distribution  
 

Dividend distribution to the company’s shareholders is recognized as a liability in the 
company’s financial statements in the period in which the dividends are approved by the 
company’s shareholders. 

 
Dividends for the year that are declared after the reporting date are dealt with in the 
subsequent events note. 

 
 (k) Share capital  
   

Ordinary shares are classified as equity. Incremental costs directly attributable to the 
issue of new shares or options are shown in equity as a deduction, net of tax, from the 
proceeds. 
 

(I) Intangible assets 
 

Intangible assets, which represents computer software, are deemed to have a finite useful 
life of four years and are measured at cost, less accumulated amortisation and 
accumulated impairment losses, if any. 

 
4.  CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES: 
 

Judgements and estimates are continually evaluated and are based on historical experience and 
other factors, including expectations of future events that are believed to be reasonable under 
the circumstances. 

 
(a) Critical judgements in applying the company’s accounting policies  

 
In the process of applying the company’s accounting policies, management has not made 
any judgements that it believes would cause a significant impact on the amounts 
recognized in the financial statements. 
 

(b) Key sources of estimation uncertainty  
 

The company makes estimates and assumptions concerning the future.  The resulting 
accounting estimates will, by definition, seldom equal the related actual results.  The 
estimates and assumptions that have a significant risk of causing a material adjustment to 
the carrying amounts of assets and liabilities within the next financial year are discussed 
below: 
 
(i)  Income taxes 

 
Estimates are required in determining the provision for income tax.  There are 
some transactions and calculations for which the ultimate tax determination is 
uncertain.  The company recognizes liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due. Where the final tax 
outcome of these matters is different from the amounts that were initially 
recorded, such differences will impact the income tax and deferred tax provisions 
in the period in which such determination is made. 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 

 
 

4.  CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D): 
 

(b) Key sources of estimation uncertainty (cont’d) 
 

(ii) Depreciable assets 
 

Estimates of the useful life and the residual value of property, plant and 
equipment are required in order to apply an adequate rate of transferring the 
economic benefits embodied in these assets in the relevant periods.  The company 
applies a variety of methods in an effort to arrive at these estimates from which 
actual results may vary.  Actual variations in estimated useful lives and residual 
values are reflected in profit or loss through impairment or adjusted depreciation 
provisions.   
 

(iii) Measurement of the expected credit loss allowance  
 
The measurement of the expected credit loss (ECL) allowance for financial assets 
measured at amortised cost is an area that requires the use of simple models and 
assumptions about future economic conditions and credit behaviour (e.g. the 
likelihood of customers defaulting and the resulting losses). A number of 
judgements are also required in applying the accounting requirements for 
measuring ECL, such as: 

 

• Determining criteria for significant increase in credit risk; 

• Choosing appropriate models and assumptions for the measurement of ECL 

• Establishing the number and relative weightings of forward-looking scenarios 
for each  type of product/market and the associated ECL; and  

• Establishing groups of similar financial assets for the purposes of measuring 
ECL. 

 
The company has the following types of financial assets that are subject to IFRS 
9’s expected credit loss model: 
 

• Receivables from policyholders  

• Commission due from insurance companies; and 

• Cash and cash equivalents. 
 
For cash and cash equivalents, due to its short term nature, the credit exposure is 
significantly reduced.  

 
The company applies the IFRS 9 simplified approach to measuring expected credit 
loss (ECL) which uses a life time expected loss allowance for receivables from 
policyholders and commission receivable from insurance companies. To measure 
the expected credit losses the total amount receivable from policyholders are 
matched to the amount payable to the insurance companies. 
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4.  CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D): 
 

(a) Key sources of estimation uncertainty (cont’d) 
 

(iii) Measurement of the expected credit loss allowance (cont’d) 
 
The expected credit loss (ECL) provision is measured on the excess of receivables 
from policyholders against the payable due to the insurance companies. The risk 
of exposure of policies outstanding is ultimately with the insurance companies. 
The company’s credit risk exposure from receivables due from insurance 
companies relates to the commission earned.  

 
5. FINANCIAL RISK MANAGEMENT: 
 

The company is exposed through its operations to the following financial risks: 
 

- Credit risk 
- Fair value or cash flow interest rate risk 
- Foreign exchange risk 
- Other market price, and 
- Liquidity risk 
 
In common with all other businesses, the company’s activities expose it to a variety of risks that 
arise from its use of financial instruments.  This note describes the company’s objectives, policies 
and processes for managing those risks to minimize potential adverse effects on the financial 
performance of the company and the methods used to measure them. 
    
There have been no substantive changes in the company’s exposure to financial instrument risks, 
its objectives, policies and processes for managing those risks or the methods used to measure 
them from previous periods unless otherwise stated in this note. 
 
(a) Principal financial instruments 
 

The principal financial instruments used by the company, from which financial instrument 
risk arises, are as follows: 

 
- Investments 
- Receivables 
- Cash and cash equivalents 
- Payables 
- Loans 

 - Lease liability 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 
 

(b) Financial instruments by category 
 
  Financial assets 
   Amortised cost  
  2023                 2022   
  $        $         

 
Investments  65,029,426 -           
Cash and cash equivalents  292,438,567 254,664,449             
Receivables  371,330,170 166,940,065   . 

 
Total financial assets 728,798,163 421,604,514  

 
  Financial liabilities  
              
             Amortised cost 
                      2023              2022 
           $                 $ 
  

Payables 279,381,738 115,942,419  
Lease liability -         10,059,954  
Loans   56,815,202     51,343,142  

 
Total financial liabilities 336,196,940 177,345,515  
 

 (c)       Financial risk factors  
 

The Board of Directors has overall responsibility for the determination of the company’s 
risk management objectives and policies and, whilst retaining ultimate responsibility for 
them, it has delegated the authority for designing and operating processes that ensure the 
effective implementation of the objectives and policies to the company’s Finance 
function. The Board provides principles for overall risk management, as well as policies 
covering specific areas, such as foreign exchange risk, interest rate risk, credit risk and 
investments of excess liquidity. 
 
The overall objective of the Board is to set policies that seek to reduce risk as far as 
possible without unduly affecting the company's competitiveness and flexibility. Further 
details regarding these policies are set out below: 
 
(i)  Market risk 
 

Market risk arises from the company's use of interest bearing, tradable and foreign 
currency financial instruments. It is the risk that the fair value or future cash 
flows of a financial instrument will fluctuate because of changes in interest rates 
(interest rate risk), foreign exchange rates (currency risk) or other market factors 
(other price risk). 
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 CARIBBEAN ASSURANCE BROKERS LIMITED 
 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 31 DECEMBER 2023 
 
 
5. FINANCIAL RISK MANAGEMENT (CONT’D): 
 

(c)       Financial risk factors (cont’d) 
 

(i) Market risk (cont’d) 
 
Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate 
because of changes in foreign exchange rates.   
 
Currency risk arises from US dollar investments, cash and bank balances, 
receivables, long term loan and payables.  The company manages this risk by 
ensuring that the net exposure in foreign assets and liabilities is kept to an 
acceptable level by monitoring currency positions.  The company further manages 
this risk by maximizing foreign currency earnings and holding net foreign currency 
assets. 

 
Concentration of currency risk 
    
The company is exposed to foreign currency risk in respect of the US dollars as 
follows:        
     2023               2022   
               $               $  
  
Investments 64,876,885 -          
Receivables 55,555,070 58,198,749           
Cash and cash equivalents 269,156,477 229,886,201   
Loans (  30,990,080) (30,201,640)  
Payables (  94,364,140) (54,352,624) 
   

 264,234,212 203,530,686 
  

Foreign currency sensitivity 
 

The following table indicates the sensitivity of profit before taxation to changes in 
foreign exchange rates. The change in currency rate below represents 
management’s assessment of the possible change in foreign exchange rates.  The 
sensitivity analysis represents outstanding foreign currency denominated 
investments, cash and bank, accounts receivable, accounts payable and loan 
balances, and adjusts their translation at the year-end for 4% (2022 – 4%) 
depreciation and a 1% (2022 – 1%) appreciation of the Jamaican dollar against the 
US dollar.  The changes below would have no impact on other components of 
equity. 

           Effect on                                   Effect on 
                             Profit before                             Profit before 
     % Change in          tax            % Change in              tax 
                                                          Currency Rate    31 December    Currency Rate   31 December 
                                                       2023          2023               2022                   2022 
                   $                                                $ 
                   Currency:         

             USD -4 10,569,368 -4     8,141,227     
             USD +1 (  2,642,342) +1 (2,035,307) 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 
 

(c)       Financial risk factors (cont’d) 
 

(i) Market risk (cont’d) 
 

Price risk 
 
Price risk is the risk that the value of a financial instrument will fluctuate as a 
result of changes in market prices, whether those changes are caused by factors 
specific to the individual instrument or its issuer or factors affecting all 
instruments traded in the market. As the company does not have a significant 
exposure, market price fluctuations are not expected to have a material effect on 
the net results or stockholders’ equity. 
 
Cash flow and fair value interest rate risk 
 
Interest rate risk is the risk that the value of a financial instrument will fluctuate 
due to changes in market interest rates. 
 
Floating rate instruments expose the company to cash flow interest rate risk, 
whereas fixed rate instruments expose the company to fair value interest rate 
risk. The company has investments and loans which are at fixed rates of interest. 
 
The company is primarily exposed to fair value interest rate risk on its fixed rate 
borrowings. The company analyses its interest rate exposure arising from 
borrowings on an ongoing basis, taking into consideration the options of 
refinancing, renewal of existing positions and alternative financing. 
 
Investments, short term deposits and loans are the only interest bearing assets and 
liabilities respectively, within the company.  The company’s short term deposits 
are due to mature and re-price respectively, within 3 months of the reporting 
date. 
 
Interest rate sensitivity 
 
There is no significant exposure to interest rate risk on short-term deposits, as 
these deposits have a short term to maturity and are constantly reinvested at 
current market rates. 
 
A 0.25% increase/decrease (2022 – 1% increase/0.5% decrease) in interest rates on 
Jamaican dollar borrowings would result in $64,562 decrease/increase (2022 – 
$258,251 decrease/$129,126 increase) in profit before tax for the company. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(c) Financial risk factors (cont’d)  

 
(i) Market risk (cont’d) 

 
Interest rate sensitivity (cont’d) 
 
A 0.25% increase/0.25% decrease (2022 – 1% increase/0.5% decrease) in interest 
rates on US dollar borrowings would result in a $77,475 decrease/increase (2022 - 
$302,016 decrease/$151,008 increase) in profit before tax for the company. 
 
Credit risk is the risk that one party to a financial instrument will fail to discharge 
an obligation and cause the other party to incur a financial loss.  Credit risk arises 
from trade receivables and cash and bank balances. 
 

(ii) Credit risk 
 
Trade receivables 
 
Revenue transactions in respect of the company’s primary operations are settled 
in cash.  For its operations done on a credit basis, the company has policies in 
place to ensure that sales of insurance policies are made to customers with an 
appropriate credit history. 

          
Cash and bank balances 
 
Cash transactions are limited to high credit quality financial institutions. The 
company has policies that limit the amount of credit exposure to any one financial 
institution. 
 
Maximum exposure to credit risk 
 
The maximum exposure to credit risk is equal to the carrying amount of trade and 
other receivables and cash and cash equivalents in the statement of financial 
position. 
 
The aging of trade receivables is: 
 
Receivables due from policyholders: 

     
    2023                2022 
 $     $    

 
0 – 30 days  15,728,082 21,678,238  
31 – 60 days 602,912 30,580,587  
61 – 90 days 7,181,781 11,855,251  
91 days and over 273,007,431  23,129,085  
   
 296,520,206 87,243,161 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(c) Financial risk factors (cont’d)  

 
(ii) Credit risk (cont’d) 

   
Maximum exposure to credit risk (cont’d) 
 
Commission due from insurance companies: 

     
    2023                2022 
 $     $    

 
0 – 30 days  2,793,810 15,907,050  
31 – 60 days 10,705,690 371,989  
61 – 90 days 4,806,384 1,072,687  
91 days and over    57,261,118    20,161,017  
   
   75,567,002   37,512,743 
 
 372,087,208 124,755,904 
 

                                                                  Lifetime 
    Commission Default ECL 
 Aging       Receivable        Rate    Allowance 
   2023 2023 2023 
  $ % $ 
 

0 - 30 days  2,793,810 2.7 75,433 
 31 - 60 days  10,705,690 5.4   579,923 
 61 – 90 days  4,806,384 15.86  762,262 
 91 days  
  and over   57,261,118  27.46 15,725,359   
 
   75,567,002  17,142,977 

 
No ECL provision was recognized in the prior year for commission receivable which 
is due from insurance companies that are past due, as the provision calculated was 
immaterial. The risk of default on payment of insurance premiums also resides 
with the insurance companies therefore a corresponding payable to the insurance 
companies for outstanding premiums (net of commission earned) (note 23) is 
reflected in the financial statements. 
 

   (iii) Liquidity risk  

       
 Liquidity risk is the risk that the company will be unable to meet its payment 

obligations associated with its financial liabilities when they fall due.  Prudent 
liquidity risk management implies maintaining sufficient cash and marketable 
securities, and the availability of funding through an adequate amount of 
committed credit facilities. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(c)       Financial risk factors (cont’d)  

 
(iii) Liquidity risk (cont’d) 
 

Liquidity risk management process 
 
The company’s liquidity risk management process, as carried out within the 
company and monitored by the Finance Department, includes: 
 
(i) Monitoring future cash flows and liquidity on a regular basis. 
(ii) Maintaining a portfolio of short term deposit balances that can easily be 

liquidated as protection against any unforeseen interruption to cash flow. 
(iii) Maintaining committed lines of credit. 
(iv) Optimising cash returns on investments. 

 
Cash flows of financial liabilities  
 
The maturity profile of the company’s financial liabilities, based on contractual 
undiscounted payments, is as follows: 

                      
       Within 1       1 to 2          2 to 5        
                             Year             Years          Years           Total     
                                $                   $                $      $                  
 
                         31 December 2023   
 Trade payables 279,381,738 -       -        279,381,738 
 Loans   60,522,515        -      .        -       .   60,522,515 
                                   
                                    Total financial 
                                      liabilities (contractual 

   maturity dates)   339,904,253        -      .        -       .   339,904,253 
 

                     Within 1           1 to 2           2 to 5         
                           Year              Years           Years            Total     
                              $                   $                   $                 $ 
 
                         31 December 2022 
 Trade payables 115,942,419 -         -          115,942,419 
 Loans 55,029,416  -          -          55,029,416   
 Lease liabilities      3,221,059  3,823,216 7,327,830     14,372,105 
                                   
                                    Total financial 
                                      liabilities (contractual 

   maturity dates)  174,192,894 3,823,216 7,327,830. 185,343,940 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(d) Capital management 
 

The company’s objectives when managing capital are to safeguard the company’s ability 
to continue as a going concern in order to provide returns for stockholders and benefits for 
other stakeholders.  The Board of Directors monitors the return on capital, which the 
company defines as net operating income, excluding non-recurring items, divided by total 
stockholders’ equity.    
 

There are no particular strategies to determine the optimal capital structure.  There is a minimum 
capital maintenance requirement to which the company is subject by the Financial Services 
Commission.  

   
6. REVENUE: 
 

Revenue comprises the fair value of the consideration received or receivable for services provided 

in the ordinary course of the company’s business and is recognised to the extent that it is probable 

that the economic benefits will flow to the company and the revenue can be reliably measured, 

regardless of when the payment is made. Revenue is measured taking into account contractually 

defined terms of payment. 

 

The company has disaggregated commission earned in the following categories: 

 

 2023 2022 
 $ $ 

 

Local 285,563,907 240,495,342 

International 216,324,041 228,705,368 

 

 501,887,948 469,200,710 

 
7. OTHER OPERATING INCOME: 
 2023 2022 
 $ $ 
 
 Agency fee  32,790,908 29,813,227  
 Interest  9,335,550 3,492,502  

Foreign exchange translation 9,207,502 433,738  
Miscellaneous             3,820,047 623,841 
Loss on disposal of property, plant and equipment -         (       76,487) 
Rental income   2,837,931   2,417,339 
  

 57,991,938 36,704,160 
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8. EXPENSES BY NATURE: 
 
 Total administrative, selling and other expenses:      
 2023                 2022 
 $ $ 
 
            Directors’ remuneration 21,010,905 29,550,000  
            Directors’ fee 2,743,750 2,286,360  
            Rent 520,000 480,000  
            Printing and stationery 2,385,591 1,893,558  
            Repairs and maintenance 5,449,635 5,932,416  
            Telephone, cables and postage 6,959,252 3,914,765  
            Registration fee 22,845,260 30,098,854  
            Legal and professional fees 31,176,378 19,413,648  
            Auditors’ remuneration 3,200,000 2,350,000  
            Security 8,669,256 4,339,323  
            Electricity 4,394,060 4,426,821  
            Insurance 3,257,750 8,356,018  
            Subscriptions and donations 1,124,813 1,389,470  
            Bank charges 7,025,886 9,143,050  
            Foreign travel and entertainment 9,167,405 1,065,127   

Amortisation of right-of-use asset 1,072,668 5,659,155  
            Staff costs (note 10)      259,129,566 274,911,402  
            Advertising and promotion 2,905,097 4,870,526  
            Depreciation 10,771,567 10,649,765 

Amortisation 9,270,784 -          
            Other        606,334     5,812,851 
    

 413,685,957 426,543,109  
 

9. FINANCE COSTS:     
                    2023                  2022 
                        $                   $ 
  
             Loan interest 3,985,114 1,862,908 

Interest – lease liabilities 997,198 2,059,793 
 

        4,982,312 3,922,701 
 

10. STAFF COSTS:         
      2023                  2022 
 $ $ 
 
 Salaries, wages and statutory contributions 144,882,796 117,035,459  
 Commission 86,174,552 127,384,661  
 Travel and accommodation 11,355,651 12,738,749  
 Staff training and welfare 3,207,237 4,796,598  
 Group health 10,472,568 11,565,951 
 Pension                 3,036,762     1,389,984. 
  
 259,129,566 274,911,402 
   
 The company employed ninety-six (96) persons at the end of the year (2022 - 86). 
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 31 DECEMBER 2023 
 
 
11. TAXATION EXPENSE:   
 
 (a) Taxation is computed on the profit for the year, adjusted for taxation purposes, and 

comprises income tax at 33 1/3%: 
 

       2023    2022 
            $                 $ 

 
 Current taxation 44,337,940 24,688,733   
 Deferred tax (note 15)      608,084   (  2,568,432) 
        
    44,946,024 22,120,301 
        Adjustment for the effect of tax remission: 
           Current tax  (44,337,940) (24,688,733) - 
 
        Tax charge/(credit) in income statement             608,084 (  2,568,432)  
              
(b) The tax on the profit before taxation differs from the theoretical amount that would arise 

using the applicable tax rate of 33 1/3%, as follows: 

 

 2023                2022 
              $                  $ 
 
 Profit before taxation 124,068,640 75,416,938 
 
                                Tax calculated at applicable tax rate 41,356,214 25,138,979  

                    Adjusted for the effects of:  

                          Expenses not deducted for tax purposes 7,661,890 6,351,043  
                            Net effect of other charges and  
                                        allowances (    4,072,080) (  9,369,721) 
  
                            44,946,024 22,120,301 

               Adjustment for the effect of tax remission: 
           Current tax                  (  44,337,940) (24,688,733) - 
 
        Tax charge/(credit) in income statement              608,084 (2,568,432) 

 
(c) Remission for income tax: 

 
The company’s shares were listed on the Jamaica Stock Exchange Junior Market, 
effective 9 March 2020. Consequently, the company is entitled to a remission of taxes 
for ten (10) years in the proportions set out below, provided the shares remain listed 
for at least 15 years. 
 
 Years 1 to 5 100% 
 Years 6 to 10 50% 
 
The financial statements have been prepared on the basis that the company will have 
the full benefit of the tax remissions. 
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12. EARNINGS PER STOCK UNIT: 
 
 Earnings per stock unit is calculated by dividing the net profit attributable to stockholders by 

the weighted average number of ordinary stock units in issue at year end.  
 
 2023                 2022 
 

Net profit attributable to stockholders ($) 123,460,556 77,985,370  
Weighted average number of ordinary shares (units)  262,500,000 262,500,000  
Earnings per stock unit ($)             $0.47           $0.30 
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13. PROPERTY, PLANT AND EQUIPMENT: 
 
      Land &                 Office              Furnitures           Motor 
                  Building Equipment         & Fixtures          Vehicles        Total 
            $                    $          $                    $                       $ 
 At cost/deemed cost:  
               1 January 2022     239,532,753  63,683,378  13,696,359  2,006,438 318,918,928      
 Additions  380,260 2,024,107 581,860 4,668,834  7,655,061 
                Disposals           -                 -         (     102,367) (1,276,824) (    1,379,191) 
 
               31 December 2022     239,913,013  65,707,485  14,175,852  5,398,448 325,194,798 

 Additions   3,914,251 1,713,397 -         82,000 5,709,648 
Transfer to intangible assets          -        . (  6,416,523)         -        .        -       . (    6,416,523) 

 
  31 December 2023                                243,827,264        61,004,359         14,175,852         5,480,448 324,487,923 
 

               Depreciation: 
                1 January 2022    12,203,195    51,929,201  8,134,402    1,450,108  73,716,906 
                Charge for the year              4,417,165  5,183,147 670,089  379,364      10,649,765 
 Disposal           -                 -                (       78,720)       (1,212,984) (    1,291,704) 
 
                31 December 2022   16,620,360    57,112,348  8,725,771    616,488  83,074,967 

Charge for the year                                 4,422,825 4,609,394 647,699 1,091,649 10,771,567 
  Transfer to intangible assets           -        . (  6,164,992)         -        .        -       . (    6,164,992) 
 
31 December 2023    21,043,185 55,556,750   9,373,470 1,708,137   87,681,542  

 
 Net book value:  
                31 December 2023  222,784,079   5,447,607    4,802,384 3,772,311 236,806,381 
 
                31 December 2022  223,292,653    8,595,137    5,450,081 4,781,960 242,119,831  
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13. PROPERTY, PLANT AND EQUIPMENT (CONT’D): 
 

Land and building were revalued on 24 September 2018 by Allison Pitter & Company, Chartered 
(Valuation) Surveyors on an open market value basis. The revaluation of land and building was 
conducted upon acquisition and represents the deemed cost.  
 
The company’s land and building is located at 94D Old Hope Road, Kingston 6. St Andrew. Surplus 
arising on revaluation has been taken to Capital Reserve. 
 
 

14.  INTANGIBLE ASSETS: 
    
 Computer 
 Software 
 $’000 
 At cost: 

Transferred from property, plant and 
equipment 6,416,523 

Addition 37,818,225 
 
31 December 2023 44,234,748 
 
Amortisation: 
Transferred from property, plant and  

equipment  6,164,992 
Charge for the year   9,270,784 
 
31 December 2023 15,435,776 
 
Net book value: 
31 December 2023 28,798,972 
 
31 December 2022         -        . 
 



 
 
 
 

Page 33 
 
 

CARIBBEAN ASSURANCE BROKERS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

 31 DECEMBER 2023 
 
 
15. DEFERRED TAX: 
 

Deferred tax is calculated in full on temporary differences under the liability method using a 
principal tax rate of 33 1/3%. 

 
Deferred income tax assets and liabilities are offset where there is a legally enforceable right to 
set off current tax assets against current tax liabilities. The amounts determined after appropriate 
offsetting are as follows: 

 2023                 2022 
 $ $    

 
                          Deferred tax asset 13,152,876 13,760,960 
  
 

 The movement on the deferred tax account is as follows: 
 
                        Balance at start of year 13,760,960 11,192,528  
                        (Charge)/credit for the year (note 11(a)) (    608,084)  2,568,432     
 
                        Balance at end of year 13,152,876 13,760,960 
  
 

Deferred taxation is due to the following temporary differences: 
 2023                 2022 

 $ $    
 
           Decelerated capital allowances 7,495,693 13,760,960 

 Impairment provision   5,657,183        -        . 
 
 13,152,876 13,760,960  

 
 Deferred taxation charges to profit or loss comprises the following temporary differences: 
 
 2023                 2022 

 $ $   
  

Decelerated capital allowances   6,265,267 (2,568,432) 
Impairment provision (5,657,183)       -       . 

 
Asset at end of year    608,084 (2,568,432)  
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16. RIGHT-OF-USE ASSETS: 
 

 (a) Right-of-use asset: 
     Motor Vehicles 
 2023                 2022 
    $      $ 
 

At 1 January  9,385,821 15,044,976  
Amortisation                                                                (1,072,668)  (  5,659,155)  
Derecognition of right-of-use asset  (8,313,153)         -        . 
 
At 31 December          -       .   9,385,821  

 
(b) Lease liability: 

     Motor vehicles 
 2023                 2022 
    $      $ 

 
At 1 January  10,059,954 15,767,035   
Interest expense 997,198 2,059,793   
Lease payments  (  1,465,566) (  7,766,874) 
Derecognition of lease liability  (  9,591,586)         -        . 
 
At 31 December    -         10,059,954  
Less current portion         -        . (  3,221,059) 
  
         -        .   6,838,895 
 

17. INVESTMENTS AT AMORTISED COST: 
  2023                2022 

 $  $    
 

 Money Market Corporate Paper Bond (USD) 64,876,885 -        
 Mayberry Gold Bond (JMD)      152,541        -       . 
 

 65,029,426        -       . 
 
18. RECEIVABLES: 
 2023                2022 

 $  $    
 

 Trade receivables 367,682,061 124,778,026 
 Credit impairment losses (  17,142,977) (        22,122) 
 

 350,539,084 124,755,904 
 Due from employees 2,533,357 4,187,158 
 Deposits 14,659,353 42,184,161 
 Prepayments 3,522,677 9,575,200 

Other receivables   26,678,324     2,331,589 
   

  397,932,795 183,034,012 
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19. CASH AND CASH EQUIVALENTS: 
 2023                 2022 

 $   $    
   
 Cash and bank balances - 
   Deposits and short-term investments 66,852,222 176,398,250 
   Foreign currency accounts 202,913,492 62,395,513  

  Local currency account 21,828,770 15,808,514  
  Cash in hand        844,083         62,172  

 
  292,438,567 254,664,449  
 

(a) Deposits and short term instruments are interest bearing. 
 

(b) The weighted average effective interest rates on short term deposits at the year end 
were as follows: 

 2023           2022 

  %        %  

 

Interest bearing - JA$ account 3.57 2.00   

                                                 - US$ account 1.30 2.08     
 

(c) Reconciliation of movements of liabilities to cash flows from financing activities: 
 
 Amounts represent loans. 

 2023                 2022 
    $      $ 

 
At 1 January   51,343,142 62,035,120  
 
Cash – 
Loans received  25,651,928 21,141,502   
Loan repaid  (21,141,502) (30,849,916) 
Accrued interest       173,194         -        .  
 
  56,026,762 52,326,706  
Non-cash -   
Foreign exchange effect      788,440 (    983,564)  
 
 56,815,202 51,343,142  
 

20. SHARE CAPITAL: 
 2023               2022 
 $   $    
 Authorised - 
  Unlimited Ordinary shares of no par value 

 
Issued and fully paid –  

   262,500,000 Ordinary shares of no par value 137,589,247 137,589,247   
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21. CAPITAL RESERVE: 
 

This represents unrealised gain on the revaluation of land and building. 
 

22. LOANS: 
 2023              2022 
 $ $ 
    

(i) Bank of Nova Scotia Jamaica Limited  30,990,080 30,201,640  
(ii) JMMB Bank (Jamaica) Limited  20,173,194 20,000,000   
(iii)  JN Finance Limited   5,651,928   1,141,502   

 
 56,815,202 51,343,142  
Less:  Current portion  (56,815,202) (51,343,142) 
 
         -        .         -        . 
    

 
(i) This represents US dollar loan which commenced on 1 January 2019 and attracts an 

interest rate of 5% per annum. It is repayable over 5 years and is secured by first legal 
mortgage stamped for US$700,000 or equivalent in JMD over commercial property located 
at 94D Old Hope Road, Kingston 6, registered at Volume 1286, Folio 396 and 397. 

 
(ii) This loan represents a line of credit at an interest rate of 10.75% per annum. 

 
(iii) This loan represents amount obtained to finance insurance premiums.  

 
 23. PAYABLES: 
                                                                                               2023                  2022 
 $      $    
 
 Trade payables 223,353,555 115,942,419 
 Due to employees 31,467,526 16,580,333 
 Other payables and accruals 146,433,332  49,370,155 
    
  401,254,413 181,892,907  
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24. RELATED PARTY TRANSACTIONS AND BALANCES: 
 
 The following were the transactions carried out with related parties during the year, and the 

year end balances. 
 2023              2022  

 $   $    
  

(a) Transactions during the year 
 

 Virsag Limited – Rental Income   2,837,931   2,417,339 
 

 Key management compensation  
       (included in staff costs – note 10) 

 

Key management includes directors and  
 senior managers - 

 

  Salaries and other short term benefits 68,346,445 67,991,046  
 

 Directors’ remuneration -   
   Fees  2,743,750 2,286,360 
   Management remuneration (included above) 21,010,905 29,550,000 

 
(b) Year-end balances 

  
  Due to –  
  Directors (included in payables)       17,202          7,506 
 
  Due from –  
  Directors (included in receivables)   4,224,346     549,687 
  
25. DIVIDEND: 
 

 2023              2022  
 $   $     
 

In respect of 31 December 2023 ($0.0267 per share) 7,008,750 -         
In respect of 31 December 2022 ($0.0128 per share)        -        . 3,359,990 
 
A dividend of $0.0267 per share was approved by the Board of Directors on 12 June 2023 for 
payment on 26 October 2023. 
 
On 6 April 2022, a dividend of $0.0128 per share was approved by the Board of Directors for 
payment on 20 May 2022. 

 


